
and silver would undergo corrective 
declines on US$ dollar strength, stock 
market declines. Exactly what triggers 
this transformation is unknown but 
there’s the suggestion that inf lation 
pressures will remain stubbornly high, 
forcing central banks to reverse their 
more recent dovish tones.        

CURRENCIES – An alarming signal in 
stock markets suggests June’s/October’s 
upside counter-trend rallies are 
approaching completion with inherent 
downside risk of prices declining rapidly 
over the next several months. This 
translates into an inverse upside rally for 

lows are completing [a]-[b]-[c] zig 
zags, corrections to August’s five wave 
impulse declines – if so, that explains 
their relative underperformance because 
as corrections, they’re only expected 
to partially retrace the preceding 
downswing. But it forewarns of a more 
imminent top for all the major indices, 
something we’d originally thought 
would extend into year-end – that’s 
unlikely now. There’s still a little more 
room left to the upside, but not a lot. 
These major indices are getting ready to 
resume this year’s declines, extending 
though Q1 next year, 2023. It’s the same 
for European indices – The Eurostoxx 

50 and Xetra Dax’s advances from 
September’s lows have reached upside 
targets, a revisit back to last March’s 
highs – so they’re ready to turn down 
soon too. The higher the rallies, the more 
downside potential over the next several 
months. If stocks are ready to decline, 
then we’d expect the US$ dollar to rally 
higher as a counter-trend correction but 
not breaking above September’s highs. 
Government bond yields should also 
turn around and head higher, although 
there’s no indication so far in treasuries 
unless they decline rapidly over the next 
week or two in a catch-up scenario. US$ 
dollar sensitive commodities like gold 

Summary

STOCK INDICES – The disparative 
performances in U.S. indices since 
bottoming last October is revealing some 
alarming signals just ahead. Whilst the 
Dow Jones index has fulfilled its five 
wave upside objectives by retesting and 
even breaking above the August highs, 
the S&P 500 and Nasdaq 100 have 
failed to reach corresponding levels – 
besides, they’ve also failed to develop 
into five wave impulse patterns, the 
finalising sequence to corrective f lat 
patterns that began from June’s lows. 
With the Dow’s rallies coming to an end 
now, we must consider the S&P 500 
and Nasdaq 100’s rallies from October’s 
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the US$ dollar. As September’s declines 
break below nearby support levels this 
week, confirming 114.78 was the peak 
dollar, the only way a dollar rally could 
begin soon is if it’s finishing five waves 
down from that September high. That 
certainly seems possible with next 
downside targets just below tonight’s 
closing level of 104.50 at 102.82+/-. 
Should the dollar finish five waves down 
around this area, coinciding with a stock 
market high followed by reversal-swings 
in both assets, then it would confirm a 
dollar revival, targeting this correction 
towards 111.83+/-. Corresponding five 
wave advances can finish in other G10 
currency pairs too – Euro/US$ towards 
1.0797+/-, Stlg/US$ 1.2530+/-, AUD/
US$ 0.6994+/- and inversely, five wave 
downside completions for US$/Yen 
towards max. 129.55+/- and US$/CAD 
above 1.3228.     

INTEREST RATES – Major stock 
indices are approaching their upside 
targets for the completion of counter-
trend rallies that began last June/
October (U.S.), March/September 
(Europe). Relative underperformance 

in varying U.S. indices is providing an 
early-warning of an imminent top, with 
heightened risk of declines beginning 
within the next week, maybe two. 
Ordinarily, the negative correlation with 
long-dated yields suggests we should 
be searching for a low in the US10yr 
and DE10yr yields, but there’s no such 
indication so far in treasuries – a five 
wave impulse pattern is in downside 
progress from October’s high of 4.323 
but it still has a long way to go before 
completing wave (C) of an expanding 
f lat correction where minimum targets 
remain towards 2.865 (closing tonight at 
3.492). Does that mean the correlation 
breaks down temporarily or will the 
US10yr yield decline more rapidly in 
a catch-up scenario? In contrast, the 
DE10yr yield seems less inclined to 
accelerate lower in a comparable wave 
count from October’s high of 2.529. It’s 
just finished a three wave downswing 
from that high into today’s low of 1.757 
indicating some upward swing over the 
next week or two. There’s a number of 
ways that can fit into the larger picture, 
one that sees a modest upside rally before 
resuming an impulse decline targeting 

min. 1.445+/- or another which allows 
a retest of the 2.529 highs.    

COMMODITIES – The gold miners 
gave clearer Elliott Wave buy signals 
last month than did bullion gold and 
silver despite downside targets coming 
within close proximity of idealised 
levels last September. The US$ dollar 
has since declined rapidly, providing 
bullish momentum for gold and silver 
and yet they’ve only unfolded into 
three wave sequences, so far, from those 
September lows. Overhead resistance 
is at 1804.60+/- (traded today) and 
23.90+/- (23.16 tonight) so not far off 
in testing out these barriers. Should 
gold and silver turn down from these 
test levels, coinciding with a US$ dollar 
low, completing five waves down from 
September’s high of 114.78, then we 
can expect to see a dollar counter-trend 
rally begin, coinciding with a dramatic 
downturn for gold and silver. Crude 
oil has dislodged its correlation to just 
about everything else.  The Group 
of Seven (G7) nations and Australia 
announced they had agreed a $60 per 
barrel price cap on Russian seaborne 

Crude oil after European Union members 
overcame resistance from various 
members, finalising political agreement 
earlier in the day. Meanwhile, Crude 
oil prices has risen from last week’s 
low of 73.60 up to Thursday’s high of 
83.34 whilst unfolding into a five wave 
impulse pattern. It’s unclear if this ends 
an expanding f lat pattern that now 
allows a decline towards 72.65+/- or if 
a modest pullback will unfold prior to 
the next advance heading back towards 
100.00+/-. Either way, it seems that 
Crude oil is unfolding into a completely 
different rhythm to stock markets and 
other commodities like base metals.     
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FIG 1   S&P 500 E-MINI – 960 MINS. - COUNT #1

EW-ANALYSIS – [setting the scene] – This daily (futures) chart of the S&P 
500 shows the initial progress of intermediate wave (5)’s advance within the 
secular-bull market uptrend. It begins from the pandemic low of 2174.00 as 
minor wave i. one, unfolding into an a-b-c zig zag pattern. This zig zag 
confirms wave (5) will ultimately unfold into a five wave diagonal-impulse 
pattern rather than a more typical expanding-impulse because zig zags 
are the component impulse waves of ending-type diagonals. Specifically, 
extending minute wave a’s initial five wave advance from 2174.00 into the 
Sep.’20 high of 3587.00 by a fib. 61.8% ratio projects the terminal high for the 
next five wave advance of minute wave c towards 4887.97+/-. The actual high 
was in Jan. ‘22, at 4808.25 – close enough to verify the zig zag’s completion. 
There’s also another fib-price-ratio forming a convergence-matrix within 
the five wave impulse of minute wave c – subdividing [i]-[ii]-[iii]-[iv]-[v], 
a fib. 61.8% extension ratio of waves [i]-(iv) project a high for wave [v] to 
4795.00+/-. These two convergent ratios go a long way in confirming the 
completion of the zig zag pattern of minor wave i. one. Looking ahead, wave 
ii. two’s correction had originally a ‘default’ downside objective towards 
the fib. 76.4% retracement area of 2622.00+/-. This deep 2nd wave correction 
is consistent within the larger ending/contracting-diagonal pattern of 
intermediate wave (5). Wave ii. two is taking the form of a double zig zag 
pattern, labelled a-b-c-x-a-b-c whilst ending towards the fib. 61.8% ret. area 
instead, around 2964.40-31.80+/-. A fib. 138.2% correlative ratio between the 
first a-b-c zig zag and the second projects the secondary sequence down 
towards those levels sometime into Q1-2 2023. This converges with the fib. 
61.8% retracement level of minor wave ii. two’s correction. A deep, ongoing 
2nd wave correction as minor wave ii. two is consistent for the Dow Jones, 
Russell 2000, Nasdaq 100 and many other indices across varying sectors.

S&P 500 E-Mini – 960 MINS. - COUNT #1
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FIG 2   S&P 500 E-MINI – 960 MINS. - COUNT #1

EW-ANALYSIS – Last Wednesday’s late-session break to the 
upside following Jerome Powell’s dovish remarks on the slowing 
pace of interest rate increase pushed the S&P sharply higher, 
but despite the bullish background, it’s still a far way short of 
reaching upside objectives back towards August’s highs to finish 
the flat pattern of wave x that began from June’s low (see recent 
reports). This is of some concern, considering the Dow Jones has 
already reached the corresponding August upside objectives 
– the Nasdaq 100 has underperformed even more so. One 
explanation which makes sense is that the S&P (and the Nasdaq) 
is not unfolding into the flat as wave x after all – wave x is 
relocated ending into August’s high of 4327.50 with minute wave 
a within the secondary zig zag of wave ii. two’s double zig zag 
from 4808.25 already completing into October’s low of 3502.00. 
The next advance from 3502.00 is relabelled as minute wave b 
and because this is a corrective rally of wave a’s decline, would 
naturally develop as a Fibonacci retracement – it would unlikely 
attempt the August high. Wave b is updated as an [a]-[b]-[c] zig 
zag rally – a fib. 100% equality ratio of waves [a] and [c] project an 
upside completion towards 4155.00+/-. A fib. 38.2% extension ratio 
of wave [a] ends [c] at 4104.00+/- but more likely to fib. 61.8% ratio 
at 4216.75+/-. Of course, this means an earlier time-scale ending 
September’s/October’s stock market rallies – but it also explains 
why the same zig zag rally fits best the Nasdaq 100 and why the 
Dow’s five wave advance from October’s low has already reached 
optimum upside targets. Looks like the markets are approaching 
important highs in preparation for turning down soon. 

S&P 500 E-Mini – 960 MINS. - COUNT #1
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FIG 3   DOW JONES 30 – 960 MINS. - COUNT #1

EW-ANALYSIS – It’s no longer necessary for the Dow 
to correct lower before making a final push higher into 
upside targets of 34975+/-. Yes, it could still happen this 
way (see recent reports) but the location of the S&P 500’s and 
Nasdaq’s revised zig zag upswings from October’s lows, 
both approaching completion suggests the Dow has either 
already ended its entire five wave advance from 28671 as 
wave [c] or is just shy of testing 34975+/-. The important 
message is there’s heightened risk that this expanding flat 
pattern from June’s low of 29639 is ending minute wave x 
now. 

DOW JONES 30 – 960 MINS. - COUNT #1
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FIG 4   RUSSEll 2000 – 960 MINS. - COUNT #1

EW-ANALYSIS – Whilst the Dow Jones has reached 
optimum upside targets to complete its [a]-[b]-[c] expanding 
flat pattern that began from June’s low, the Russell small-cap 
has underperformed in wave [c]’s advance from October’s 
low of 1643.80. Wave [c] was already shown unfolding higher 
as a five wave contracting-diagonal pattern but in today’s 
update, this is changed to an expanding-diagonal instead. 
This shows the expanding-diagonal in a more immediate 
approach to upside completion towards 1935.00+/-. This 
would align to the upside completion of the Dow Jones 
etc. although it means changing June’s flat pattern from a 
horizontal flat into a running flat ending minute wave b.  
Watch for any sign of a reversal-signature decline during 
the next week – this would confirm minute wave c’s decline 
has begun where downside targets remain towards min. 
1407.00+/- max. 1279.00+/-. 

RUSSELL 2000 – 960 MINS. - COUNT #1
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FIG 5   NASDAQ 100 – 960 MINS. - COUNT #1

EW-ANALYSIS – The Nasdaq 100’s underperformance from 
Oct.’s low relative to the Dow Jones is of great concern. The 
Dow’s advance has unfolded into a five wave impulse pattern, 
wave [c] of an expanding flat pattern that originated from 
June’s low as minute wave x. The same count was attributed to 
the Nasdaq 100 but whilst the Dow’s finishing that correction, 
the Nasdaq’s corresponding flat pattern, specifically wave [c]’s 
five wave advance from October’s low hasn’t materialised. 
Microsoft Corp.’s decline from Aug.’s high unfolded into Oct.’s 
low as a five wave impulse pattern – the same for the FANG+ 
index completing wave a within the secondary zig zag decline 
that began earlier this year – and those two have since rallied 
higher as wave b, retracing a percentage of Aug.’s decline – 
this explains why they’ve underperformed large-caps like the 
Dow. If the same labelling is applied to the Nasdaq 100, then 
Aug.’s high already completed minute wave x at 13740.75 and 
the subsequent five wave impulse decline into Oct.’s low ended 
minute wave a within the secondary zig zag downswing. Oct.’s 
advance from 10484.75 is therefore wave b which itself is the 
correction of wave a’s decline, ordinarily limiting this rally to 
a Fibonacci retracement ratio. Wave b is shown unfolding into 
a single [a]-[b]-[c] zig zag pattern – extending wave [a] by a fib. 
38.2% ratio projects wave [c]’s high at 12250.00+/- and 61.8% to 
12579.00+/-. Either way, it’s very close to completion. This is 
sounding alarm bells across all the major indices. Wave [c]’s 
five wave subdivision from 10636.00 suggests its 5th wave, wave 
(v) began from last Tuesday’s low and is already getting close 
to completion {see inset}. The timing to test either of these two 
upside levels is no more than a week away. 

NASDAQ 100 – 960 MINS. - COUNT #1
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FIG 6  EUROSTOXX 50 – 600 MINS. - COUNT #1

EW-ANALYSIS – A comparison with the Nasdaq 100’s zig 
zag upswing from October’s low suggests the Eurostoxx 
50 is closer to ending its corresponding five wave impulse 
advance from September’s low of 3236.00 than previously 
thought. Intermediate wave (C)’s five wave advance, 
labelled i-ii-iii-iv-v completed wave iii. three earlier this 
week but could suggest wave iv. four has already ended 
today, or at least pulling slightly lower ahead of one final 
advance to targets of 4090.00+/-. With prices already trading 
above wave (A)’s high of 3944.00 to 4020.00 yesterday, it’s 
entirely possible wave v. five has ended already. This poses 
significant downside risks ahead because it means March’s 
entire expanding flat pattern as primary wave Ⓧ is 
completing, opening the way for some dramatic secondary 
A-B-C zig zag declines over the next several months. 

EUROSTOXX 50 – 600 MINS. - COUNT #1
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FIG 7   XETRA DAX 30  – 600 MINS. - COUNT #1

EW-ANALYSIS – A comparison with the Nasdaq 100’s zig 
zag upswing from October’s low suggests the Xetra Dax 
is closer to ending its corresponding five wave impulse 
advance from September’s low of 11829.00 than previously 
thought. Minute wave c’s five wave advance, labelled 
[i]-[ii]-[iii]-[iv]-[v] completed wave [iii] earlier this week 
but could suggest wave [iv] has already ended today, or at 
least pulling slightly lower ahead of one final advance to 
targets of 14945.00+/- max. 15036.00+/-. With prices already 
approaching minute wave a’s high of 14945.00 to 14618.00 
yesterday, it’s entirely possible wave [v] has ended already. 
If so, then wave c will become the truncated wave within 
minor wave x.’s correction, ending as a running flat. This 
poses significant downside risks ahead because it means 
the way is now open for some dramatic secondary a-b-c 
zig zag declines over the next several months.

XETRA DAX 30  – 600 MINS. - COUNT #1
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FIG 8   HANG SENG - DAIlY -  COUNT #1

EW-ANALYSIS – Beijing is set to announce an easing of 
its COVID quarantine protocols in the coming days and 
a reduction in mass testing, a marked shift in policy after 
anger over the world's toughest curbs fuelled widespread 
protests. The Hang Seng has responded by lifting higher 
following the completion of minor wave b.’s a-b-c- zig zag 
correction earlier this week at 16823 {see inset}. Wave c.’s 
next five wave advance is well underway, the concluding 
sequence of the zig zag upswing of intermediate wave (4) 
from the early-November low of 14615. Given the close-
proximity of the Nasdaq 100 finishing October’s zig zag 
upswing, it shouldn’t be more than a couple of weeks 
before the Hang Seng finishes minor wave c.’s advance 
towards 21390+/-. 

HANG SENG - DAILY -  COUNT #1
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FIG 9   INDIA CNX NIFTY 50 – DAIlY -  COUNT #1

EW-ANALYSIS – The Nifty 50’s five wave impulse advance 
from September’s low of 16647.00 as wave [c] was labelled 
incomplete in recent updates. Its 3rd wave was previously 
shown completing into this week’s high of 19031.00 with 
a 4th wave correction underway to the downside then 
followed by a 5th wave advance to 19600.00+/- (see previous 
reports). But given the close-proximity of the Nasdaq 100 
finishing October’s zig zag upswing, it’s possible to relabel 
wave [c]’s impulse advance as being already completed 
at the existing high of 19031.00. After all, it has met two 
conditions for completion – the first was September’s 
[a]-[b]-[c] zig zag ending above the Oct.’21 high of 18598.50 
as minute wave b of the larger, developing expanding flat 
pattern – the second was fulfilling fib-price-ratios where 
the initial 1-2-1-2-1 sequence within wave [c]’s advance from 
16647.00 is extended by a fib. 161.8% ratio in projecting 
complete termination towards 19193.00+/- {see inset}. So 
caution is advised – it’s entirely possible that wave b’s zig 
zag has completed to the upside. 

INDIA CNX NIFTY 50 – DAILY -  COUNT #1
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FIG 10   NIkkEI – DAIlY -  COUNT #1

EW-ANALYSIS – In previous updates, the Nikkei was 
labelled unfolding higher from the March low of 25410 into 
an a-b-c-x-a-b-c double zig zag pattern. Wave x completed 
into the early-October low of 25610 around the same time 
U.S. indices like the Dow Jones began their corresponding 
advances as the final stage of corrective flat patterns. Wave 
a of the secondary zig zag completed last month with b 
declines unfolding now with wave c’s next advance about 
to commence (see previous reports). Just one problem – the 
Dow is completing October’s advance and is close to 
turning down to begin its next multi-month decline. Risk 
has now shifted to the downside – in today’s update, a 
revised count relabels intermediate wave (2)’s corrective 
downswing from the Feb.’21 high of 30725 back to an old 
count, a double zig zag pattern. This shows wave x. already 
completing into the August high of 29230 and wave a. of 
the secondary zig zag finishing into October’s low. This 
allows the post-October advance to be relabelled as ending 
minor wave b. now, at 28500 with wave c. declines directly 
ahead. 

NIKKEI – DAILY -  COUNT #1
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FIG 11   ASX 200 – DAIlY - COUNT #1 

EW-ANALYSIS – There are several U.S. indices that are 
approaching their June/October upside corrections and 
so that sends a warning that the ASX-200’s corresponding 
(A)-(B)-(C) zig zag is approaching completion too. It’s 
necessary for wave (C) to develop into a five wave impulse 
pattern from October’s low of 6408.00 before this ends 
the rally – it’s not obvious so far, with only three waves 
visible into this week’s high of 7391 {see inset}. But we can’t 
overlook the fact that it’s sometimes possible a five wave 
impulse will hide waves in compression which could 
mean the 7391 high has already completed the entirety of 
wave (C)’s advance. There is still some upside gain left in 
U.S. indices so we’re still hoping the ASX-200 can have one 
final push higher to 7555.00+/- before heading lower. 

ASX 200 – DAILY - COUNT #1 
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FIG 12   US$-INDEX – DAIlY - COUNT #1 

EW-ANALYSIS – The US$ dollar is maintaining its 
negative-correlation with stock indices and the fact that 
stocks/equites are heading towards the completion of 
counter-trend rallies from March/June/October lows 
means we have to consider the dollar will soon form 
an inverse low. This week’s persistent dollar weakness 
means it’s unlikely to break back above September’s high 
– furthermore, its five wave impulse decline from 114.78 
can be recounted so that it’s fast approaching downside 
completion towards nearby targets of 102.82+/- {see inset}. 
Confidence is not high for this, but it would certainly fit the 
inverse highs for stock indices, particularly the approach 
of upside targets for the Nasdaq 100 index. If correct, 
stocks hit tops during the next week and the dollar forms 
a low, then the dollar can turn higher as a deep counter-
trend 2nd wave correction, heading back towards fib. 76.4% 
retracement levels of 111.83+/-. 

US$-INDEX – DAILY - COUNT #1 
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FIG 13   EUR VS. USD – DAIlY - COUNT #1 

EW-ANALYSIS – The Euro/US$ is maintaining its 
positive-correlation with stock indices and the fact that 
stocks/equites are heading towards the completion of 
counter-trend rallies from March/June/October lows 
means we have to consider the Euro/US$ will soon form a 
synchronised high too. Whilst stocks can then turn lower 
to resume this year’s counter-trend decline through the 
next few months, the Euro/US$ ends its 1st wave impulse 
advance from September’s low of 0.9537 towards nearby 
targets of 1.0797+/- but then beginning a counter-trend 
2nd wave correction as wave (2) targeting deep fib. 76.4% 
retracement levels of 0.9820+/-. The way it’s developing 
higher right now, we’d expect the attempt towards 1.0797+/- 
to complete within the next week or two. 

EUR vS. USD – DAILY - COUNT #1 
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FIG 14   STlG VS. USD – DAIlY - COUNT #1 

EW-ANALYSIS – Stlg/US$ is maintaining its positive-
correlation with stock indices and the fact that stocks/
equites are heading towards the completion of counter-
trend rallies from March/June/October lows means we 
have to consider Stlg/US$ will soon form a synchronised 
high too. It’s a little contrived to fit the correlation picture 
and it does change the count from Wednesday’s update, 
but this revised labelling of intermediate wave (1)’s new 
uptrend lowers targets from min. 1.2773+/- to 1.2350+/-. 
This is only possible if the initial advance from 1.0347 
to 1.1496 unfolded into a complete five wave impulse 
sequence as minor wave i. one rather than the original 
1-2-1 pattern shown before. The subsequent running flat 
correction remains unchanged, finishing wave ii. two at 
1.1151 with wave iii. three ending at 1.2155 and a rather 
short correction ending wave iv. four at 1.1900 with wave 
v. five already in progress towards 1.2350+/-. Two fib-price-
ratios intersect the pattern at 1.1647 (wave b of ii.) and wave 
ii. two’s completion at 1.1151 proving 1.2350+/- is a viable 
upside target to complete this impulse. Once completed, 
intermediate wave (2) can begin a sizable corrective 
downswing, timed to a stock market sell-off. 
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FIG 15   USD VS. CAD - DAIlY - COUNT #1 & #2

EW-ANALYSIS – The US$/CAD is underperforming 
at the moment as other G10 currencies gain against the 
weakening US$ dollar, the Canadian dollar seems unable 
to accelerate lower from October’s high of 1.3978. It has all 
the potential to accelerate lower following a three wave 
upswing from 1.3228 ending at 1.3646 but it’s difficult to 
gain confidence in this bearish downtrend especially 
when stock markets are approaching important highs 
which could push the US$ dollar higher again although as 
a counter-trend rally. If the Canadian dollar is still weakest 
at this point when the US$ dollar turns higher to begin that 
correction, it could translate into a modest higher high for 
the US$/CAD towards 1.4039+/- (see count #2, inset). The 
US$/NOK is declining from its corresponding high of 
11.0110 into a five wave impulse pattern which fits the same 
impulse patterns for the other G10’s, so it’s a little mystery 
why the US$/CAD’s pattern remains elusive. More updates 
on this as the data builds across the next week.
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FIG 16   AUD VS. USD - DAIlY - COUNT #1 

EW-ANALYSIS – Today’s update revises the current five 
wave impulse uptrend developing from October’s low 
of 0.6170 as minute wave 1. In previous reports, we’ve 
lengthened the advance so that its 3rd wave, i.e. wave [iii] is 
approaching upside targets of 0.7032-44+/- (see Wednesday’s 
report). But we’ve recognised the risk that U.S./European 
stock markets are nearing upside completion with a 
heightened risk they will soon begin another decline, 
extending the existing decline of this year. As the US$ 
dollar traded inversely, it’s likely to suddenly turn around 
and head higher as a correction, resulting in the early five 
wave uptrend completion of wave 1 for the AUD/US$ at 
0.6994+/-, max. 0.7044+/- {see inset}. That would allow a deep 
correction as wave 2 towards the fib. 76.4% retracement 
area of 0.6363+/-. Awaiting confirmation.      
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FIG 17   BITCOIN -  DAIlY - COUNT #1

EW-ANALYSIS – Bitcoin has declined from the Nov.’21 
high by -77% per cent whilst completing the majority, if not 
all of it’s a-b-c expanding flat pattern from the orthodox 
high of wave (3) at 57653.71. It’s entitled to now begin a new 
major uptrend as wave (5). But then there’s the question of 
its relationship to stocks/equities and the Federal Reserve’s 
balance sheet which is still contracting at a fast pace 
under quantitative tightening. And yet, we can’t ignore 
the fact that despite strong headwinds, the expanding flat 
is completing now, towards max. 14000.00+/-. The major 
stock indices are approaching the completion of counter-
trend rallies and are expected to decline rapidly during the 
next several months – so how can Bitcoin withstand that? 
We believe it will hold up despite the onslaught in stocks/
equites. One confirmatory signal of support is found in the 
analysis of Ethereum (we’ll include next week) – it completed 
a succinct a-b-c zig zag downswing from its Nov.’21 high 
of 4866.29 into June’s low of 935.78 (-80%) as intermediate 
wave (4) and importantly, has since unfolded higher into 
a five wave impulse pattern ending last August at 2030.20. 
this has been followed by a double zig zag corrective 
downswing which remains incomplete but targeting not-
too-far-away levels of 1005.35+/-. That looks primed for 
some big advances going forward.  
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FIG 18   US 10YR YIElD -  DAIlY - COUNT #1 

EW-ANALYSIS – Jerome Powell’s dovish statement on 
slowing down the pace of interest rates has certainly 
had the effect of accelerating the existing declines in the 
US10yr yield which was already underway from October’s 
high of 4.323. At one point, before his comments, there 
was still a chance of yield probing higher levels, but that 
probability can now be removed from consideration. The 
US10yr yield must ultimately decline from 4.323 into a 
five wave impulse pattern as this is intermediate wave 
(C) within an (A)-(B)-(C), 3-3-5 expanding flat pattern 
unfolding lower as primary wave ④. Extending the initial 
fractal 1-2-1 sequence to 3.671 by a fib. 123.6% ratio projects 
a terminal low for wave (C) towards 2.865+/- and by max. 
161.8% to 2.616+/- just below 2.680+/- which is the fib. 38.2% 
retracement level of preceding wave (3). These downside 
targets seem a long way off, especially if U.S. stock indices 
are approaching their inverse corrective rallies that began 
from October’s lows. The only way these two asset classes 
can reconcile is if the US10yr yield accelerates lower from 
this point in an effort to catch-up with the inverse rhythm 
of stocks. 
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FIG 19   DE 10YR YIElD -  DAIlY - COUNT #1

dE 10yr yiEld -  DAILY - COUNT #1

SpEciAl incluSion SilvEr & Gold 

EW-ANALYSIS – At the Bank of Thailand and Bank for 
International Settlements (BIS) conference in Bangkok today, 
European Central Bank (ECB) President Christine Lagarde 
warned that some European governments' fiscal policies 
could lead to excess demand, and that fiscal and monetary 
policies need to work in synch for sustainable, balanced 
economic growth. Meanwhile, the European Commission 
expects the Eurozone economy to shrink in the fourth 
quarter of 2022 and in the first three months of 2023 because 
of surging energy prices and rising interest rates which 
undermine spending, borrowing power and confidence. So 
far, there’s no hint of echoing Jerome Powell’s more dovish 
comments from earlier this week. This is visible in the way 
the US10yr yield is accelerating lower whilst the DE10yr 
bund yield is holding up well by comparison, narrowing 
the ten-ten spread to 1.643 tonight. The Us10yr-DE10yr 
spread is caught in a 2nd wave flat pattern that began from 
1.938 last August and expected to finish around 1.585+/- 
before widening again. The outright DE10yr yield has only 
declined into a three wave sequence so far, from October’s 
high of 2.529 {see inset} when a five wave impulse decline 
has been expected for minor wave c. of (4). This opens up 
varying probabilities for the next weeks. This three wave 
sequence can be labelled as a fractal 1-2-1 sequence with a 
2nd wave upswing now in progress, ending below 2.377 – 
that would fit the larger picture for declines towards 1.445+/-
, max. 1.326+/-. Awaiting clarification. 
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FIG 20   GOlD - DAIlY - COUNT #2

GOLD - DAILY - COUNT #2

SpEciAl incluSion SilvEr & Gold 

EW-ANALYSIS – (spot bullion) Gold’s preferential 
count #1 (see Wednesday’s report) maintains the downside 
continuation of intermediate wave (C)’s five wave diagonal 
pattern from March’s high of 2070.29 towards 1595.00+/-. 
NOTE that minor wave iv. four’s counter-trend rally from 
September’s low of 1614.75 has reached upside targets of 
1804.60+/- today, trading at 1804.86 and it immediately 
turned lower afterwards to 1778.55 – a promising rejection 
but not proof of a reversal downswing just yet. Should 
prices break even higher next week, then it’s possible wave 
(C)’s diagonal ended into November’s low of 1616.47 as 
primary wave ④ with the subsequent advance unfolding 
as intermediate wave (1) of primary wave ⑤’s new uptrend. 
Targets are towards 1823.00+/- but could even stretch 
up to 1842.00+/-. But then gold would begin a corrective 
downswing as wave (2) towards the fib. 76.4% retracement 
area of 1665.00+/-. A deep correction is expected because 
positively-correlated stock markets are ready to begin 
declining again having approached upside targets ending 
corrective upswings from October’s lows – the negatively-
correlated US$ dollar is also expected to begin a counter-
trend upswing once the current impulse decline from 
September’s high has completed. 
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FIG 21   SIlVER - DAIlY - COUNT #1

EW-ANALYSIS – (spot bullion) Silver has continued to 
push higher over the last couple of days, supported by the 
weakening US$ dollar which itself has declined following 
Wednesday’s more dovish remarks from Federal Reserve 
chairman Jerome Powell. Silver’s just sailed past next 
resistance levels of 22.86+/- today which is derived by 
extending the initial advance from 17.54 into October’s high 
of 21.25 by a fib. 38.2% ratio – next resistance is at 23.90+/-, 
the fib. 61.8% extension ratio. There are only three waves up 
from 17.54 which suggests this a-b-c zig zag is intermediate 
wave (4)’s corrective rally within the declining five wave 
diagonal pattern of primary wave Ⓒ that began from 
the Feb.’21 high of 30.09. The 23.90+/- area is also the fib. 
76.4% retracement of wave (3)’s decline from 26.95 which is 
perfect territory for ending wave (4) within an expanding-
diagonal pattern. Momentum indicators are approaching 
an overbought level so we’re still expecting silver to turn 
down ahead of a stock market decline over the next several 
months. Wave (5) downside targets are towards 17.32+/- 
max. 16.80+/-. Should silver otherwise turn down from 
23.90+/- into a small correction, towards 22.35+/- before 
resuming higher towards 25.82+/-, that would change the 
current three wave upswing from 17.54 into a five wave 
impulse pattern, ending primary wave ① within a new 
major uptrend. 
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FIG 22  CRUDE OIl – 960 MINS. - COUNT #1

EW-ANALYSIS – Crude oil’s downside targets towards 
74.00+/- were traded perfectly into last Monday morning’s 
low of 73.60 with prices responding sharply higher 
afterwards, trading up to 83.34 Thursday. This response 
goes a long way in confirming the downside completion 
of minor wave c.’s five wave impulse from November’s 
high of 93.74 ending intermediate wave (B)’s entire a-b-c 
three wave decline from 93.64. Just one snag – the 5th wave 
decline within wave c. from the previous week’s high of 
82.14 into 73.60 has unfolded into a three wave sequence 
not a required five. If so, it’s possible the 4th wave hasn’t 
finished but is approaching the completion of an expanding 
flat at current levels of 83.34. That would then turn prices 
lower again, as the 5th wave attempts to complete towards 
72.65+/- before ending wave c. of (B) – so far so good. We’re 
now watching to see of Crude oil turns down from 83.34 as 
a three wave correction, ending above 73.60 – that would be 
bullish, confirming wave (C)’s upside continuation towards 
min. 101.25+/-, max. 106.30+/-. But a stronger five wave 
impulse decline would otherwise confirm that additional 
downside attempt towards 72.65+/- before turning around 
and heading higher as wave (C). 
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